
JUNE - JULY 2017  |  Bi-monthly

03 Economics of nuclear 
power plants

WORKSHOP ON GOODS AND 
SERVICE TAX (GST)

17 23 Income Computation and 
Disclosure Standards (ICDS)

Performance that never stops... 

Forta
Duplex
& other
high strength

Moda
Mildly
corrosive
environments

Supra
Highly
corrosive
environments

Core
Corrosive
environments

Ultra
Extremely
Corrosive
environments

Dura
High
hardness

Therma
High
service
temperatures

Prodec
Improved
machinability

Deco
Special
surfaces

outokumpu
classic

outokumpu
pro





Dear Friends,

India is expected to achieve the projected growth rate of 7.4% in 2017 and further grow at 7.6 % in the next fiscal year based 
on strong consumption demand.

India's performing sectors include automobile, auto parts, engineering goods, petroleum refinery, pharmaceuticals and IT 
enabled services. 

Similarly, India will reclaim its position as the fastest growing major global economy this year, partly propelled by benefits 
from a new tax system.

With the implementation of GST, manufacturing sector seems to revive as a result of reduced cost of production and   
restructuring of supply chain, propelled by the new tax regime.  

The Indian manufacturing PMI in June 2017 declined to 50.9 in June from 51.6 in May 2017. The manufacturing sector saw 
weaker growth in June, due to softer expansion in new order work.

Nevertheless, manufacturers in India have an optimistic outlook towards the output growth in the next 12 months. New 
product developments and expectations of higher demand due to lower tax rates are expected to improve the manufactur-
ing sector’s activity in 2017, as per reports.

The effectiveness of GST will also activate an unmatched extension of services, capacity and new product lines, leading to 
an increase in manpower requirement.

This would spur an additional need to build training capacities considering jobs in labour intensive sectors demanding skilled 
and semi-skilled competencies in particular and capital intensive in general. 

With the recovering global economy, strengthening multi-lateral co-operations, improvement in domestic demand and 
pick-up in global trade, there is opportunities galore to contribute to the economic growth.

Let us identify drivers for our industry, revisit strategies and focus areas which will help the industry in augmenting enterprise 
productiveness in every aspect. 

Anil Rairikar

Chairman 002 Loha Bhavan, 91/ 93, P D’Mello Road, 
Masjid (E), Mumbai - 400 009, India

Tel : 91 22 2348 0965, 2348 0405
Fax : 91 22 2348 0426

ppmai@vsnl.net   |   www.ppmai.org
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George W. Bush signing the Energy Policy Act of 2005, which was 
designed to promote US nuclear reactor construction, through 

incentives and subsidies, including cost-overrun support up to a 
total of $2 billion for six new nuclear plants. 

EDF has said its third-generation EPR Flamanville 3 project 
(seen here in 2010) will be delayed until 2018, due to "both structural 
and economic reasons," and the project's total cost has climbed to 

EUR 11 billion in 2012. Similarly, the cost of the EPR being built 
at Olkiluoto, Finland, has escalated dramatically, and the project 
is well behind schedule. The initial low cost forecasts for these

megaprojects exhibited "optimism bias".
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Safety Valve

An oxygen safety relief valve

ND250-safety valves
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Six Sigma
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report 

WORKSHOP ON 
GOODS AND 
SERVICE TAX 
(GST)

General secretary welcoming 
The delegates and introducing the faculty

Mr. Tushar Pathak, 
Chief Guest addressing the audience.

Mr. Aniket Kulkarni, 
Faculty giving presentation on GST.

Section of audience
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Measure Analyze Improve Control

Measure Analyze Design Verify
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Sigma
level

Sigma (with 1.5σ
shift)

DPMO
Percent
defective

Percentage
yield

Short-term
Cpk

Long-term
Ppk

1 −0.5 691,462 69% 31% 0.33 −0.17

2 0.5 308,538 31% 69% 0.67 0.17

3 1.5 66,807 6.7% 93.3% 1.00 0.5

4 2.5 6,210 0.62% 99.38% 1.33 0.83

5 3.5 233 0.023% 99.977% 1.67 1.17

6 4.5 3.4 0.00034% 99.99966% 2.00 1.5

7 5.5 0.019 0.0000019% 99.9999981% 2.33 1.83
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Income Computation and 
Disclosure Standards (ICDS)

By Mr. Aniket Kulkarni
Chartered Accountant, Aniket Kulkarni & Associates

PROGRAMS 2017
rd ndPPMAI 53  Annual General Meeting on 22  September 2017

Pressure Vessel Design / Heat Exchanger

Metallurgy for Non-Metallurgists

Stainless Steel Welding

Tower Internals
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Materiality omitted

Change in accounting 
policy

Disclosure of change in 
accounting policy

Provision is made for all known liabilities and 
losses on best estimate basis

Materiality should be considered while selecting 
and applying accounting policy

Required in period of change, if impact is not 
material in current period but material in later 
periods

Marked to market (MTM) loss or an expected loss 
shall not be recognised unless permitted by any 
other ICDS

Concept of Materiality not recognised in ICDS

Accounting policies shall not be changed without 
a “reasonable cause”

Valuation of service 
inventory

Omission of standard cost 
method

Opening inventory

Change in method of 
inventory valuation

Inventory valuation in case 
of certain dissolutions

AS 2 vs. ICDS II – Valuation of inventories

• In case of commencement of business, Cost 
of inventory on the day of commencement of 
business will be opening inventory

Method of valuation once adopted shall not be 
changed without “reasonable cause”

AS 7 vs. ICDS III – Construction contracts

Recognition of contract 
revenue

Contract revenue to be recognised if it is possible 
to reliably measure the outcome of a contract

AS 1 vs. ICDS I – Accounting policies

Caption AS ICDS

Retention money

AS 7 vs. ICDS III – Construction contracts

Silent on treatment of accrual of income Retention money to be considered as part of 
contract revenue and revenue to be recognised on 
POCM basis
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Allowability of losses 
including probable / 
expected loss

Contract Work in progress 
recognition

Early stage of contract - 
Non- recognition of 
revenue

Pre-construction incidental 
income

Contract cost which relate to future activity shall be 
recognised as an asset only if recoverability is 
probable

• Revenue to be recognised only to the extent of 
recoverable costs

Contract cost may be reduced by any incidental 
income that is not included in contract revenue

• Losses not allowable unless actually incurred 
and only on POCM basis

• ICDS on accounting policies also does not 
permit recognition of foreseeable loss

Contract cost to be recognised as an asset

AS 9 vs. ICDS IV – Revenue recognition

Postponement of revenue 
recognition

Method of revenue 
recognition for service 
contracts

Disclosure requirement

• Proportionate completion method or

• Completed service contract method

Revenue to be recognised only if there is reason-
able certainty of its ultimate collection from sale of 
goods and rendering of services

• Mandatory to recognise revenue based on 
POCM

Applicability

Component of cost

Stand-by equipment and 
servicing equipment

Machinery spares • It ‘shall’ be charged to P&L a/c on consump-
tion

Asset acquired against 
non-monetary consider-
ation

Assets acquired for 
consolidated price

Disclosure requirement

Consolidated price to be apportioned to various 
assets on a fair basis as determined by competent 
valuers

Consolidated price shall be apportioned to various 
assets on a fair basis

Revenue monetary items 
(like trade receivables, 
payables)

AS 11 vs. ICDS VI – Effects of changes in foreign exchange rates

• Converted into reporting currency by applying 
the closing rate

• Exchange difference recognised in P&L a/c

• Converted into reporting currency by applying 
the closing rate

• Exchange difference recognised as income or 
expense subject to provisions of Rule 115

Revenue non-monetary 
items (e.g. Inventory)

If item is carried at historical cost – Reported at the 
exchange rate on the date of transaction

If item is carried at fair value – Reported at the 
exchange rate that existed when the value was 
determined

Capital monetary items – 
Relating to Imported 
assets and domestic 
assets

Foreign operations Foreign operation is a subsidiary, associate, joint 
venture or branch of the reporting enterprise, the 
activities of which are based or conducted in a 
country other than the country of the reporting 
enterprise

Foreign operations of a person is a branch, by 
whatever name called, of that person, the activities 
of which are based or conducted in a country 
other than India

Integral foreign operation

Non-integral foreign 
operations
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AS 12 v. ICDS VII - Government grants

Recognition of grant • On reasonable assurance of compliance of 
attached conditions and reasonable certainty 
of ultimate collection

• Recognition cannot be postponed beyond 
date of actual receipt

Forex derivatives for 
hedging purpose (Capital 
and revenue a/c)

Forex derivatives not 
covered by ICDS VI 
(futures, interest rate 
swaps, etc)

Grant in the nature of 
promoters contribution

To be credited to capital reserve and to be treated 
as shareholders’ funds

To be reduced from cost or recognised as deferred 
revenue by systematic credit to P&L A/c

• To be considered as income on an upfront 
basis, if there are no conditions attached to 
grant [Refer discussion at para II(a)]

• To be treated as income over period over 
which cost of meeting conditions is incurred

Grants other than those 
covered above

Applicability

AS 13 vs. ICDS VIII – Securities

Security acquired against 
non-monetary consider-
ation

In case of acquisition of securities in exchange for 
shares or other securities issued or another asset, 
cost of security acquired should be recorded 
either at (a) fair market value of securities issued or 
(b) fair market value of asset given up, whichever is 
more clearly evident

In case of acquisition of securities in exchange for 
other securities issued or another asset, actual 
cost of security acquired shall be recorded at fair 
value of security acquired

Year-end valuation of 
securities

Current investments to be valued at lower of cost 
or fair value either on individual investment basis or 
by category of investment but not on global basis.

Opening value of securities

Valuation of unlisted or 
thinly traded securities

Valuation of unlisted or thinly traded securities shall 
be valued at actual cost initially recognised

Ascertainment of cost

Ascertainment of cost

To be recognised as income in the year in which it 
is receivable

To be recognised as income in the year in which it 
is receivable

Disclosure requirement

Borrowing cost Borrowing cost includes exchange difference to 
the extent that they are regarded as an adjustment 
to interest costs

AS 16 vs. ICDS IX – Borrowing costs

Qualifying assets
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HEMALATHA HI-TECH INDUSTRIES
No.67-73, Vallalar Nagar, SIPCOT, 
Cuddalore – 607005.
Tamilnadu.
Tel: 04142 – 239688
Fax: 04142 – 239788
Email: hemalathaahitech@yahoo.com
Web: www.hemalathaahitech.com

Name of the company Activity

1.

Sr. No. manufacturer

Manufacturers of Process Equipment 
like Tanks, Heat exchangers, Pressure 
vessels, Columns/Towers, Reactors, 
Vacuum Chambers, Double Cone 
Blenders, Filters, Separators, 
Evaporators, Dairy Equipment etc.

Turnkey Projects, EPC, MS & SS Piping 
Works, Structural Works etc. 
Installation & Commissioning of 
Equipment, Site Fabrication etc.

Name of the company

Mr. Shakthi Ganapathy
Managing Partner

Mr. Senthil Bharathy
Partner
Mob: 09362237258

       

Commencement and 
cessation of capitalisation

Methodology of 
capitalisation

Directly attributable to borrowing costDirectly attributable to borrowing cost

In case of general borrowing

Prorate borrowing cost allocation as per normative 
formulae (Refer note 2)

Weighted average cost of borrowing applied to 
capital expenditure

Income from temporary 
deployment of funds

No similar provision in ICDS

Suspension of capitaliza-
tion

No similar provision in ICDS

Words of WISDOM 

Onerous executory 
contracts

• Includes onerous executory contracts within 
its scope

• Upfront recognition of liabilities required under 
onerous contracts

Onerous executory contracts excluded from the 
scope of ICDS

AS 29 v. ICDS X - Provisions, contingent liabilities and contingent assets

Recognition of provision

Recognition of contingent 
asset and reimbursement 
claims

Meaning of obligation

31PPMAI Speak  |  JUNE - JULY 2017 30 PPMAI Speak  |  JUNE - JULY 2017 

tax talk



For enquiries and 
queries contact :

Mr. V.P. Ramachandran, General Secretary 
PROCESS PLANT AND MACHINERY ASSOCIATION OF INDIA 
002 Loha Bhavan, 91/93, P.D'Mello Road, Masjid (E), Mumbai 400 009. 
Tel. 022-23480405 / 965 Fax: 022-23480426. Email: ppmai@vsnl.net * Cell: +91 98192 07269 

tariff

 PPMAI Website

Payment: 

   • Payment for banner advertisement should be made in advance by Cheque / DD in the favour of, “Process Plant and 
Machinery Association of India” payable at Mumbai along with release order

• The rate includes free link to your existing website 

• The banner will be designed and provided by the 
advertiser as per specified size 

• The banner will be in the form of JPEG or GIF file 
and its size will not exceed 20kB 

www.ppmai.org
gives you an opportunity to advertise worldwide

` 10,000/- per annum 
(exclusive of service tax)

We are pleased to inform you that PPMAI 
website www.ppmai.org is now fully 
revamped with new look and features. 

Advertisers may modify their  
advertisement matter every 
quarter.

Internet today has made the world small place and easily reachable nay it is the best and fastest medium to reach and access global markets. Airing 
advertisements on website is definitely an economical way to propagate your company and publicize your products world-over. Keeping this in mind, we have 
earmarked seven strips for advertisements on our website.

PPMAI eSpeak Journal  |  soft copy  (Published twice in a month)

• Advertisers may  change their advertisement matter every quarter

• The rates quoted are exclusive of service tax

• The size of the ad should be around 40 kb max. Logos or Images will not be entertained

• A format will be provided by PPMAI wherein the advertiser can furnish the advertisement matter
Payment: 

   • Payment for banner advertisement should be made in advance by Cheque / DD in the favour of, “Process Plant and 

Machinery Association of India” payable at Mumbai along with release order

` 10,000/- per annum 
(Rupees : Ten Thousand per annum)

PPMAI Newsletter  |  soft copy  (Published twice in a month)

• Advertisers may  change their advertisement matter every quarter

• The rates quoted are exclusive of service tax.

• The size of the ad should be around 40 kb max. Logos or Images will not be entertained.

• A format will be provided by PPMAI wherein the advertiser can furnish the advertisement matter.

Payment: 

   • Payment for banner advertisement should be made in advance by Cheque / DD in the favour of, “Process Plant and 

Machinery Association of India” payable at Mumbai along with release order

` 10,000/- per annum 
(Rupees : Ten Thousand per annum)

PPMAI Speak Bi-Monthly Bulletin

Payment: 

   • Payment for banner advertisement should be made in advance by Cheque / DD in the favour of, “Process Plant and 
Machinery Association of India” payable at Mumbai along with release order

Amount

Back Cover 
Outside / Inside

Inside Front Cover

Inside Full Page

Full Page Colour

` 25,000.00

` 25,000.00

` 20,000.00

Period :  Bi-monthly

Print Size :  A-4

Print Process :  Offset 4 colour

Paper used for cover :  170 gsm Sinarmass Coated Art Paper with matte lamination

Paper used for inside :  130 gsm Sinarmass Coated Art Paper

Advt. Size Artwork should be A/4 size for full page advt. ( 210 mm width x 297 mm 
height).  All advertisement will be in 4+4 cmyk Colours.

ADVERTISEMENT TARIFF
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